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SUBJECT: GOV AID OFFER TO GUYANA 

REF: GEORGETOWN 2532 

1 . DURING COURSE OF A CONVERSATION BETWEEN CHARGE AND 
ACTING MFA PERMANENT SECRETARY LLOYD SEARWAR ON DEC. 18, 
CHARGE ASKED WITH SOME PUZZLEMENT WHETHER GOV HAD OFFERED 
MASSIVE AID TO GUYANA AND SECONDLY, WAS THE GOG RELUCTANT 
TO ACCEPT AID OFFER. SEARWAR REPLIED THAT GOV HAD MADE A 
SERIOUS OFFER TO ASSIST GUYANA IN THE DEVELOPMENT OF THE 
UPPER MAZARUNI-CUYUNI RIVER BASIN AND HYDRO-ELECTRIC 
POWER PROJECT. HOWEVER, GOG HAD TO CAREFULLY WEIGH ALL 

ITS OPTIONS IN THIS MATTER SINCE AID OFFER INVOLVED LONG- 
RANGE IMPLICATIONS FOR FUTURE GOG-GOV RELATIONS. SEARWAR 
SAID GOG IS AWARE THAT FASTEST GROWING REGION IN VENEZUELA 
BORDERS ON GUYANA, AND AREA TO BE DEVELOPED IN 
GUYANA WAS LARGELY UNINHABITED. SHOULD THE 
VENEZUELANS COME IN LARGE NUMBERS TO ASSIST ON THE 
PROJECT, GUYANESE COULD WAKE UP ONE MORNING AND 
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FIND THAT THEIR BORDER HAD SHIFTED APPRECIABLY TO 
THE EAST. THEREFORE, GOG WAS VERY CAREFULLY 
LOOCNG AT ALL ASPECTS OF THE OFFER. 

2. CHARGE ALSO DISCUSSED AID OFFER BRIEFLY WITH 
VENEZUELAN SECOND SECRETARY ALTUVE ON DEC. 17. 
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ALTUVE EXPRESSED ANNOYANCE WITH THE GUYANESE 

BECAUSE OF THEIR RELUCTANCE TO BOTH PUBLICIZE 

AND ACCEPT AID OFFER. HE SAID HYDRO-ELECTRIC PROJECT 

IN PARTICULAR WOULD GREATLY ASSIST VENEZUELA EVEN 

THOUGH THEY WERE INVOLVED IN A MASSIVE HYDRO-ELECTRIC 

PROJECT OF THEIR OWN. ALTUVE CONTINUED THAT CHEAP 

POWER IS AN EXTREMELY USEFUL COMMODITY IN THIS 

PART OF THE WORLD. FURTHERMORE, IF THE 

GUYANESE SOMEHOW DEVELOP THIS PROJECT ON 

THEIR OWN, WHAT ARE THEY GOING TO DO WITH ALL 

THE POWER IN ORDER TO MAKE THEIR HEAVY 

INVESTMENT FEASIBLE? ALTUVE CONSIDERS THEIR 

ONLY ALTERNATIVE IS TO SELL POWER TO 

VENEZUELA. ALTUVE ADMITTED GUYANESE APPARENT 

RELUCTANCE ON THIS MATTER STEMS PRIMARILY FROM 

BORDER DISPUTE AND GUYANESE HOPES THAT SOMEHOW 

THEY WILL ARRANGE ALTERNATE FINANCING FROM 

SOME OTHER DONOR. ALTUVE THEN REMARKED IF 

THEY THINK THEY ARE GOING TO GET ANY LARGE 

SCALE AID FOR THAT PROJECT FROM ANYONE OTHER 

THAN VENEZUELA, THEY ARE SADLY MISTAKEN. ALTUVE 

DID SAY THOUGH THAT AMBASSADOR MARQUEZ HAD 

RECEIVED ORDERS FROM PRESIDENT PEREZ TO 

PUBLICIZE THE OFFER EVEN THOUGH GOG HAD NOT 

AGREED TO DO SO IN ORDER TO BRING MATTER OUT 

IN THE OPEN AND FORCE THE GUYANESE TO COME 

TO A DECISION SOMETIME IN THE NEAR FUTURE. 

3. COMMENT: WE HAVE HEARD THAT BURNHAM PLANS 
TO ACCEPT VENEZUELAN AID OFFER WITHIN NEXT 
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THREE TO FOUR MONTHS. HE WILL UTILIZE INTERIM 
PERIOD TO LAY GROUNDWORK WITHIN THE 
GOVERNMENT HERE TO ACCEPT OFFER. 

MCCOY 
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